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E.O. 11652N/A 

TAGS: EAID, CE 

SUBJ: MOV NEGOTIATIONS 

NEW DELHI EOR AID REGIONAL LEGAL ADVISER O'DONNELL 
REE: STATE 124002 

1. SINCE PROPOSAL IN PARA 2, REETEL, IS CONSIDERED 50-50 
COMPROMISE, WE REQUEST AUTHORITY VIA IMMEDIATE CABLE TO OFFER 
GSL ALTERNATIVE 50-50 ARRANGEMENT, I.E., ICAX-1 AND ICAX-2 

AT OFFICIAL RATE AND ICAX-3 AT FEEC RATE WITH ARREARAGES AS 
IN PARA 2 REFTEL. DIFEERENCES ARE MINIMAL BUT ADDITIONAL 
ALTERNATIVE MIGHT FACILITATE REACHING AGREEMENT IN PRINCIPLE. 

2. PARA 3 (B) STATES THAT IE ESSENTIAL TO REACH QUICK AGREEMENT, 
USG MAY AGREE TO STUDY SIX- YEAR SCHEDULE FOR PAYMENT OE 
ARREARAGES BUT THAT THIS WOULD REQUIRE CIRCULAR 175 APPROVAL. 
WOULD LIKE TO HAVE ESTIMATE OF TIME INVOLVED IN PROCESSING 
CIRCULAR 175 REQUEST EOR SIX- YEAR REPAYMENT SCHEDULE. 
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DELAY OUR ABILITY ACHIEVE AGREEMENT IN PRINCIPLE 
BY JULY 1? 

VAN HOLLEN 
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